
OPEN IVIEE’I .l\Yb Actl3i-1 d d d  ITEM 

To: Arizona Corporation Committee 
DOCKET CONTROL 

-...-,. ............................... ...................................... 
..........-....*..............______I 

DOCKET NO. W-0 1303A-09-0343 
DOCKET NO. SW-01303A-09-0343 

Commissioners: 
Bob Stump, Chairman 
Gary Pierce 
Brenda Burns 
Bob Burns 
Susan Bitter Smith 

ZOtxt DEC I I A 10: 4b 

c 
T 

From: Helmuth Hack 
9061 N. 1 15* Drive 
Youngtown, Arizona 

I submit 13 copies of my response to be included in the above case. 

Sincerely, Helmuth Hack 
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To: Arizona Corporation Committee 

Bob Stump, Chairman 
Commissioners: ~~~~~~~~ 

Gary Pierce 
Brenda Burns 
Bob Burns 
Susan Bitter Smith 
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From: Helmuth Hack 
9061 N. 1 15* Drive 
Youngtown, Arizona 

On the Issue of: 
1: 
11 DOCKET NO. W-01303A-09-0343 1 1 DOCKET NO. SW-01303A-09-0343 11 

Dear Commissioners and all with concerns: 

I request that the Arizona Corporation Committee (ACC) declare the agreements between 
Sun City Homeowners Association (SCHOA), and the other Districts involved, with Epcor 
“NULL AND VOID”, on the grounds that the presentation provided was faulty. 

To allow this or any other request from Epcor in matters associated with “W-01303A-09- 
0343 and SW-O1303A-09-0343” is illegal and unlawful, and if approved by the Arizona 
Corporation Committee, would present a mockery of the department and it’s legal authority. 
Therefore, dismissal of cases “W-01303A-09-0343 and SW-O1303A-09-0343” is in order. 

This idea of “Consolidation” is similar in nature to the Arizona Revised Statute 40-334- 
B, in which it states: “No public service corporation shall establish or maintain any unreasonable 
difference as to rates, charges, service, facilities or in any other respect, either between localities 
or between classes of service.” The use of, if this was Epcor’s intent, does fit the criteria of 
Epcor’s operations between the several Districts in question. This statute does not apply to 
Epcor’s situation. 

I recently contacted the office of the Arizona State Senate inquiring about Statute 40-334- 
B, requesting the Minutes as to its adoption. I was told they had no information on record, but 
the statute was enacted in 191 2 when the Territory of Arizona became a State, and that no further 
changes to the law had been made since that time. I was also advised that I might try the State 
Law Library and the Archive Division thereof, in which they had no further information to 
provide. Using Google, I did find cases heard in regards to 40-334-B in the year 1909. The 
companies were of the nature of Railroad, Electric and Telegraph. Epcor does not have 
infrastructure that these companies have (see attached Exhibits A1 thru A5). 
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Continued . . . 

When a community or subdivision is proposed in Maricopa County, the developer is first 
required to present plans for water and wastewater treatment, and the number of dwellings that 
will be serviced, and be adequate for peak hour use. The infrastructure that is constructed will 
only service this subdivision. In this situation, Epcor cannot include other Service Area’s under 
ARS 40-334-B. To do so, would violate other measures found in ARS 40-334 and ARS 40-361 
(see Exhibit F, attached herewith). 

There is also an issue with this “Fair Value” usage. It also does not apply nor should it 
apply in determining increase of rates as shown in “Exhibit C”, attached herewith. 

The proposal of Epcor also insults the ACC by its interpretation of ARS 40-334-B in the 
words: “between classes of service”. “Classes of Service” refers to 1) Residential, 2) 
Commercial and 3) Industrial. Epcor is trying to use it as a legitimate purpose between wealth of 
classes. The home values in Youngtown (currently serviced by the Sun City District), has a 
value of Anthemmuckeye of about one fifth (1/5). AnthemBuckeye has a home value of about 
2.5 times Sun City (see Exhibits D1 thru D3). Surely the costs associated with infrastructure for 
wastewater treatment is along the same higher expense. 

Talk has been mentioned for the “Common Good” that this Consolidation would 
perform. * The only good it would serve is for Epcor and the Anthem and Buckeye problem, it 
serves no good for anyone else, let us be clear on this. To help advance a more sane 
understanding of “Common Good”, I attach as “Exhibit E’, and make a part hereof. Maybe 
Epcor will learn something from it. 

In closing: 
It is clear that Epcor has its tail between its legs and is trying to fool the Arizona Corporation 
Committee to do its dirty work. These present matters as to “W-01303A-09-0343 and SW- 
01303A-09-0343”, I ask of the Corporation Committee to reject, and dismiss With Prejudice, and 
consider revoking Epcor’s “Certificates of Convenience and Necessity” for violations of trust 
and conduct in its matters with the Corporation Committee. Sun City and Youngtown send their 
sewer waste to Tolleson (I’ve been told). Surely the Maricopa County authorities could take 
over operations, and for Anthem, the City of Phoenix could easily handle the system there in 
Anthem: they have the experience. 

Sincerely, Helmuth Hack 
Wednesday, December 10,2014 
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EXHIBIT B 

365.020 Price discrimination between localities prohibited -- Exceptions. 

(1) No person doing business in this state and engaged in the production, 
manufacture, distribution or sale of any commodity or product, or service or 
output of a service trade, of general use or consumption, or the product or 
service of any public utility, with the intent to destroy the competition of any 
regular established dealer in such commodity, product or service, or to prevent 
the competition of any person who in good faith intends and attempts to 
become such dealer, shall discriminate between different sections, 
communities or cities, or portions thereof or locations therein, in this state, by 
selling or furnishing such commodity, product or service at a lower rate in one 
section, community or city, or any portion thereof or location therein, than in 
another, after making allowance for difference, if any, in the grade or quality, 
and in the actual cost of transportation from the point of production, if a raw 
product or commodity, or from the point of manufacture, if a manufactured 
product or commodity. The inhibition against locality discrimination shall 
embrace any scheme of special rebates, collateral contracts or any device of 
any nature whereby such discrimination is, in substance or fact, effected in 
violation of the spirit and intent of this section. 
Motion picture films when delivered and under a lease to motion picture 
houses shall not be deemed a commodity or product of general use or 
consumption under this section. This section is not intended to prohibit the 
meeting in good faith of a competitive rate, or to prevent a reasonable 
classification of service by public utilities for the purpose of establishing rates. 

History: Recodified 1942 Ky. Acts ch. 208, sec. 1, effective October 1, 1942, from 

(2) 

' 

Ky. Stat. sec. 4748h-1. 
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l In accomtmg and economics, fair value is a rational and unbiased estimate of the potentd market price of a good, 
service, or asset. It takes into account such objective hctors as: 

.Fair value 

acquisitiodproductbddisttibution costs, replacement costs, or costs of close substitutes . actual 
= supply vs. demand 

I at a w e n  level of development of socd productive capabllrty 

EXHIBIT C 

~ 

and subjective factors such as 

From Wikipedia, the free encyclopedia 

. risk characteristics 
I cost of and return on capltal . mdividually perceived utllrty 

In accomtmg, fair value is used as a certamty of the market value of an asset (or habilzty) for whch a market price 
cannot be determined (usually because there is no estabhshed market for the asset). Under US GAAP (FAS 157), 
hir value is the amount at w h h  the asset could be bought or sold m a current transaction between willrng parties, 
or transferred to an equivalent party, other than m a Itquldation sale. Ths is used for assets whose carxymg value is 
based on mark-to-market valuations; for assets carried at htorical cost, the fair value of the asset is not used. One 
example of where fair valw is an issue is a college kitchen w d ~  a cost of $2 d o n  whch was built five years ago. If 
the owners wanted to put a fair value measurement on the kitchen it would be a subjective estimate because there is 
no active market for such items or items srrmlar to tlw one. In another example, if ABC Corporation purchased a 
two-acre tract of land m 1980 for $1 d o n ,  then a htorical-cost financial statement would still record the land at 
$1 &n on ABC’s balance sheet. IfXYZ purchased a srmilar two-acre tract of land m 2005 for $2 &on, then 
X Y Z  would report an asset of $2 d o n  on its balance sheet. Even fthe two pieces of land were vrrtually Identical, 
ABC would report an asset vvlth one-half the value of XYZ’s land; historical cost is unable to identlfL that the two 
item are srmilar. This problem is compounded when merous  assets and habkes are reported at htorical cost, 
leadmg to a balance sheet that may be greatly undervalued. IS however, ABC and XYZ reported financial 
mformation usmg fair-value accountmg, then both would report an asset of $2 &n The fkir-vaim balance sheet 
provides miionnation for investors who are mterested m the current value of assets and habhties, not the htorical 

Contents 

1 1 Fair value vs market price . 2 Fair valm vs market v a h ~  
9 3 Fair value measurements (US markets . 4 International standards (IFRS) 

. 5Seealso 
4.1 IFRS 13 
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6 References 

Fair value vs market price 

There are two schools of thought about the relation between the market price and fair value m any kmd of market, 
but especially vvlth regard to tradable assets: 

The efficient-market hypothesis asserts that, m a well orgarmd, reasonably transparent market, the market 
price is generally equal to or close to the hir value, as mvestors react quickly to incorporate new dormation 
about relative scarcq, ut@, or potential returns m their bids; see also Rational pricing. 
Behavioral finance asserts that the market price often diverges fkom fair value because of various, common 

cogmtive biases among buyers or sellers. However, even proponents of behavioral finance generally 
acknowledge that behavioral anomah that may cause such a divergence often do so m ways that are 
unpredictable, chaotic, or otherwise dficult to capture m a sustainably profitable tradmg strategy, especially 
when accountmg for transaction costs. 

Fair value vs market value 

The latest edition of International Valuation Standards (IVS 2007), clearly distinguishes between fair value, as 
defjned m the IFRS, and market value, as defined m the IVS: 

So As the term is generally used, Fair Value can be clearly distmgukhed fi-om Market Vulue. It requires the 
assessment of the price that is hir between two spec& parties takmg into account the respective advantages 
or disadvantages that each d gam fkom the transaction. Although Murket Value may meet these criteria, 
thts is not necessardy always the case. h'uir Value is fi-equently used when undertakmg due dilgence m 
corporate transactions, where particular synergies between the two parties may mean that the price that is 
$ir between them is hgher than the price that rmght be obtainable on the wider market. On other words 
Special Value may be generated. Murket Vulue requires t h ~ ~  element of Speciul Vulue to be disregarded, 

but it forms part of the assessment of Fair Value.['] 

Fair value .measurements (US markets) 

The Financial Accountmg Standards Board (FASB) issued Statement of Financml Accountmg Standards No. 157: 
Fair Value Measurements ("FAS 157") m September 2006 to provide pdance about how enthes should 
determine fair value estimations for financial reportrng purposes. FAS 157 broadly applies to h a n c d  and 
nonfinancial assets and habiltties measured at hir value under other authoritative accounbng pronouncements. 
However, application to nonfinancial assets and habihes was deferred until 2009. Absence of one smgle consistent 
ii-amework for applymg fair v a h ~  measurements and developmg a rehable estimate of a hir value m the absence of 
quoted prices has created inconsistencies and mcomparabhty. The goal of thts fi-amework is to e b t e  the 
mconsistencies between balance sheet (htorical cost) nmbers and mcome statement (hi vahe) numbers. 

http://en.w4 #pedia.org/A Id/F air-value 26 
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Subsequently, FAS 157 was subsumed mto FASB Accountmg Standards Codification (ASC) Topic 820 (Fair 
Value Measurement), whch now defjnes fair value as "The price that would be received to sell an asset or paid to 
transfer a hab@ m an orderly transaction between market participants at the measurement date. i2] % is 
sometimes referred to as "exit value". In the futures market, fair vahe is the equilibrium price for a futures contract. 
l h s  is equal to the spot price after takmg itdo account compounded interest (and dividends lost because the 
mvestor owns the k e s  contract rather than the physical stocks) over a certam period of time. On the other sde 
of the balance sheet the fair value of a habhty is the amow at whch that hablltty could be incurred or settled m a 
current transaction 

Topic 820 emphasks the use of market mputs m esthtmg the fkir vahe for an asset or ]lab@. Quoted prices, 
credit data, yeld curve, etc. are examples of market mputs described by Topic 820. Quoted prices are the most 
accurate measurement of fair value; however, many times an active market does not exist so other methods have to 
be used to estimate the fair value on an asset or hbllrty. Topic 820 emphasizes that assumptions used to estimate 
fair vahe should be fiom the perspective of an unrelated market participant. % necessitates identdication of the 
market m w k h  the asset or habhty trades. If more than one market is avadable, Topic 820 requires the use of the 
"most advantageous market". Both the price and costs to do the transaction must be considered m detennmmg 
whch market is the most advantageous market. 

The eamework uses 3-level fair value herarchy to reflect the level ofjudgment involved m estimatmg fair valms. 
The herarcby is broken down into three levels: 

Level One 
The preferred mputs to valuation efforts are "quoted prices m active markets for identical assets or habihes," 
d the caveat that the reportmg entlty must have access to that market. An example would be a stock trade 
on the New York Stock Exchange. Idormation at ths level is based on direct observations of transactions 
mvolvmg the identical assets or habhties bemg valued, not assumptions, and thus offers superior rehab@. 
However, relatively few items, especdly physical assets, actually trade m active markets. If avadable, a 
quoted market price m an active market for identical assets or habihes should be used. To use &us level, the 
entlty must have access to an active market for the item being valued. In many circumstances, quoted market 
prices are unavailable. If a quoted market price is not avadable, preparers should make an estimate of fair 
value usmg the best donnation available m the circumstances. The resultmg hir value estimate would then be 
classified m Level Two or Level Three. 

Level Two 
Thls is valuation based on market obsewables. FASB acknowledged that active markets for identical 
assets and habhes are relatively uncommon and, even when they do exist, they may be too thm to provide 
rehable domtion.  To deal d ths shortage of direct data, the board provided a second level of mputs 
that can be applied m three situations: The first involves less-active markets for identical assets and habhes; 
th category is ranked lower because the market consensus about value may not be strong. The second 
arises when the owned assets and owed habhes are srmilar to, but not the same as, those traded m a 
market. In ths case, the reportmg company has to make some assumptions about what the fair value of the 
reported items rmght be m a market. The t h d  situation exists when no active or less-active markets exist for 

http.//en.wikipedia.org/vliki/Fair-value 316 
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s?rmlar assets and hbhties, but some observable market data is sdiciently applicable to the reported items 
to allow the fBir values to be estimated. 

For instance, the price of an option based on Black-Scholes and market implied volathty. Wahrn h level, fair 
value is estimated usmg a valuation techque. Sgmficant assumptions or mputs used m the valuation techmque 
requires the use of mputs that are observable m the market. Examples of observable market mputs include: quoted 
prices for srrmlar assets, interest rates, yeld curve, credit spreads, prepayment speeds, etc. In addition, assumptions 
used m estimatmg fair value must be assumptions that an unrelated party would use m estimating hir value. Notably, 
FASB indicates that assumptions enter into models that use Level 2 mputs, a condition that reduces the precision of 
the outputs (estknded fair v h s ) ,  but nonetheless produces rehble numbers that are representationally falthfuz 
verifiable and neutral. 

Level Three 
The FASB describes Level 3 mputs as “unobservable.” If inputs fi-om levels 1 and 2 are not avadable, FASB 
acknowledges that fkir value measures of many assets and hbhties are less precise. W h n  h level, fair 
value is also estimated usmg a vahntion techmque. However, sgmficant assumptions or mputs used m the 
valuation techmque are based upon inputs that are not observable m the market and, therefore, necessitates 
the use of internal dormation lhs category allows “for situations m whch there is Me, If any, market 
actMty for the asset or llablllty at the measurement date.” FASB explains that “observable mputs” are 
gathered fi-om sources other than the reportmg company and that they are expected to reflect assumptions 
made by market participants.In contrast, “unobservable mputs” are not based on independent sources but on 
“the reportmg entlty‘s own assumptions about the assumptions market particlpants would use.” The e m  
may only rely on internal dormation ifthe cost and effort to obtain external dormation is too hgh In 
addition, financd instruments must have an mput that is observable over the entire term of the instrument. 
While internal mputs are used, the objective remains the same: estimate hir value usmg assumptions a thn-d 
party would consider m estmatmg fair v a k .  Also known as mark to management. Despite being 
“assumptions about assumptions,” Level 3 inputs can provide usefd dormation about fair values (and thus 
firture cash flows) when they are generated legtmately and wi% best efforts, vvlthout any attempt to bias 

users’ decisions. i31 

The FASB, aRer extensive discussions, has conchded that fair value is the most relevant measure for financd 
instruments. In its deliberations of Statement 133, the FASB revisited that issue and agam renewed its commitment 
to eventually measuring all financd instruments at fair value. 

FASB pubhshed a staff position brief on October 10,2008, m order to clar~@ the provision m case of an dhquid 
market. f41 

International standards (IFRS) 

IFRS 13 

http://en.wiIdpedia.org/wiId/Fair-value 416 
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IFRS 13, k'uir Value Measurement, was adopted by the International Accountmg Standards Board on May 12, 
IFRS 1 3 provides gLudance for how to pedorm fair value measurement under IFRS and takes effect on 

Januaq 1,20 13. 151 It does not provide gudance as to when fair value should be used.[6] The pdance is slrmlar to 
the US GAAP g~udance.[~I 

* 20 1 1. 

See also 

1 Deprivalvalue . Fair value accountmg . Hedge accomtmg 
Tax amortization benefit 
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Su rn ma ry fc r a r i t k  t-q 

l h e  median !ales price fcr homer; in anthem AZ. for Aiig 14 to Nov 14vVas $ 
represerits a n  iri::rease of O%, or SO, compared to tkie prior quarter arid an increase 01 2:l% 
r:orr;;:aret.i to the prior year. Saies prices h ~ e  appreciated 35.1% over the lac:: 5 years iri 
anti-ioin. The 8we?age listing price f o r  i;r?thein horries for saie on Trulia was 92440,663 for the 
week er:dinj; Nov 26, which represerits a declirte of 'I.%, or 8-'?,4?8, corripdred to llie prior 
weekarid a i  i:tcrease of 0.5%, or  81,793, corripared ti3 the week ending Nov 05. Average price 
;:er squarc? hoot for arithe:ri E.Zwas $125, an iticrease of 1.616 coriipared 10 the Iiarrle period 

i 

Week ettdirig Wc& ending Week eriding Week ending 
ti&.'22 ?ddoic?9 k * V  '!2 NGV5 

No. Bedroom V.'-<J-W 
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Average Price Per Sqft, far Homes in antbem Y 

1 

Homes for Sale In anthem 
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A~~er;ige pric!? ptzr srjiiare fp2ot for 5 i ~ n  Ciry r(?Z was 583, iir: increase of 6.1%~ cornparr?d io t h e  
:;an.:? period last year. The median saI:?s price fc,r hornes in Stin City AZ ?or hag 'I4 ro Nov '14 
~ 3 5  $12'I$Cl~~ bi3sed o ~ i  455 home 5;3ie~;. C.ornpare:i to rhe same period one yea: i 3 p ,  rhe 
meilian home saim price increased 6.W, or $7,450, and the number of home sales 
increased 1.5%. Ttiefe are currently 571 resale arid new !wine:; ii: Sufi Ciiy en Trtdia, 
including 1 operi t-iouse, 23s weli as 'i84 horries i r i  the pre-fcreclostire, a x i i e i i ,  ai bank-owned 
:;!ages al the foreclosure process. The aerage iistirig price Tor hoiries k ~ r  saie i r i  Sun City AZ 
was  ib151,702 fcr the week eriding N i r v  26, which represents a t.ie::reaw of !.2%, or $l;?I2, 
;:cniparc!d to the prior week. 

Schools i r i  Sun Citv J e' 

School Name School Type Grades Parent Rating 
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Maricopa County,AZ 

EXHIBIT D 3 ,  

See Heat Maps for your city or county 
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For The “Common Good” 
with 

Man, Money and Materials 

ROOSEVELT’S LAST MESSAGE 
“In this new world we mua resolutely cling to 

the old things that were good, but we must also 
fearlessly adopt the new expedients imperative to 
bring justice under the new conditions. 

“The wage worker must never be looked upon 
primarily as a mere cog in the industrid machine. 
We should endeavor cautiously to introduce a s y t i  
tem of representation on the directorates, o that 
labor shall have its voice, as those who furnish the 
capital, and thoso who furnish the management.” 

May we wa the realization of the prophetic vi.ioa of the 
Ornt  Amrican. C. D.J. 

e 

CHAPTER I 

HY do men work? Why do 
men strive with brain and 
hand to accomplish a set task? 
Is it because men like work 
for work’s sake? 

Few ask these questions 
with any attempt to reach a 
satisfactory conclusion. They 

wonder-they cry out against unjust conditions of 
labor but they do not search out the causes and 
basic reasons for the conditions against which 
they rebel. 
Men work that they may achitve happiness. Hap- 

piness means comfort-freedom from worry-real 
living. Happiness in the fullest sense means giv- 
ing and getting a “square deal.” 
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F O R  T H E  “ C O M M O N  G O O D ”  

The “square deal” is a modern interpretation of 
the first law of Heaven and man, expressed by 
Comfurcius, as “what thou dast not want others to 
do to thee, do thou not to others.” Centuries later 
the Man nf Galilee interpreted this law by the 
Golden Rule, “Do unto others as you would be 
done by.” 

All the woe of war, all the desolation of revolu- 
ticm, all the evils of poverty and crime spring from 
a deliberate purpose nut to give a “square deal.” . 

The man who departs from the principle of the 
“square deal” falls back in the mental and moral 
scale to the stone agt-to the age when each man 
was for himself alone and “the devil take the 
hindmost.” 

The “square deal” law is not a result of modern 
civilization. Civilization has grown out of the prin- 
ciple of human co-operation (working together)- 
mutual sympathy-mutual help-and whenever the 
world has temporarily raograded to the brutal 
state of mutual hatred and distrust, the breaking 
of the “square deal” law has been the fundamental 
cause of all the trouble. The law of the square 
deal implies and dmands the ccwperation of all 
for the “common good.” 

It has taken tens of centuries for men to begin to 
appreciate the benefits of co-operatio& “ C c ~ p m -  
tion among all classes and nations there must be if 
we are to escape the absolute ruin of civilization. 
How this Nation, wealthy beyond compare and 
strong to do many things, shall use its wealth and 
its strength to succor those who have borne the 
worst ravages of war is still a question, but there 
is no question at all that it is going to use them and 
f o r  that purpose. Nor is there any doubt that we 
shall have the co-operation of other nations, so far 
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F O R  T H E  “ C O M M O N  G O O D ”  

as the war leaves them able to give it. There is 
visible nowhere in this country a disposition to 
take advantage of the weak and the oppressed. 
Goods will be bought and sold, upon fair terms and 
with equal opportunities to all, but service rather 
than profits will be the compelling motive behind 
every enlightened enterprise. 

“Despite the efforts of a very few persons, who 
are unable to grasp anything except the advantage 
ot the moment, to arrest it, the same tendency is to 
be seen in the economy of the individual nation. 
Interests long hostile through want of understand- 
ing are drgdng toward arrangements by which 
their divegent I& of thought will be brought 
together. That there is a necessary hostility be- 
tween government and business, for example, or 
between capital and labor, is a misconception that 
is gradually breaking down before the idea of co- 
operation. 

“These tendencies-the desire for information, the 
pnrmatim of education, the wish to serve, the will- 
ingness to co-operate--;are at the foundation of such 
progress as the world will make during the long 
time it is at the task of rehabilitating itself and at- 
taining ;a solid footing again. They are running 
with the currents of constructive thought in every 
country. No plan or no part of a plan into which a 
just estimate of their importance does not enter will 
make much headway during these coming years.” 
Only when some great danger, or when some im- 
mediate bendit promises, will men even today rise 
above their individual animal selfishness and co- 
operate for their common good. Whenever such a 
combination of efFort has succeeded in fending a 
world or national peril, or whenever some great 
good has resulted, the principle of ceoperation is 
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F O R  T H E  “ C O M M O N  G O O D ”  

praised by all men. But once the great danger is 
averted, men are in this suplposcdly advanced age 
prone to revert to the pursuit of individual advan- 
tage without considering the evil results to the 
“other fellow.” 

Even in a bad cause centralized directed co-opera- 
tion accomplishes such redts that unless there 
be a suBciently powerful co-operation of the good 
to oppose the evil cause, incalculable distress fol- 
lows. For hundreds of years to come the classic 
example of co-operation to further a bad and selfish 
cause will be the Teutonic Plunderbund’s mighty 
effort to seize f o r  itself world dorminion-the high- 
est “place in the sun.” Only when the danger grew 
to such proportions that ow American liberties 
were threatened did we join hands with the Allies 
in the just cause-the cause of world democracy. 
Events have proven our cause just-not so much 
bezause we have triumphed as rather because we 
were fighting the individual lust and greed of a na- 
tion that had turned back to the dark ages of k ight  
makes right.” 

Granted, then, that the “square deal” is the 
highest human law, and that co-operation is a funda- 
mental outcome of this principle, how can this ab- 
stract law of co-operation be applied concretely and 
pcactically so as to promote the common good- 
happiness. 
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’ 40-334. 

A. 

B. 

C. 

EXHIBIT F 
Arizona Revised Statutes 

Discrimination between persons, localities or classes of service as to rates, 
charges, service or facilities prohibited 

A public service corporation shall not, as to rates, charges, service, facilities or in 
any other respect, make or grant any preference or advantage to any person or 
subject any person to any prejudice or disadvantage. 

No public service corporation shall establish or maintain any unreasonable 
difference as to rates, charges, service, facilities or in any other respect, either 
between localities or between classes of service. 

The commission may determine any question of fact arising under this section. 

40-361. Charges by public service corporations required to be just and reasonable; service 
and facilities required to be adequate, efficient and reasonable; rules and regulations 
relating to charges or service required to be just and reasonable. 

A. Charges demanded or received by a public service corporation for any commodity 
or service shall be just and reasonable. Every unjust or unreasonable charge 
demanded or received is prohibited and unlawful. 

B.’ Every public service corporation shall furnish and maintain such service, 
equipment and facilities as will promote the safety, health, comfort and 
convenience of its patrons, employees and the public, and as will be in all respects 
adequate, efficient and reasonable. 

C. 
pertaining to its charges or service to the public shall be just and reasonable. 

All rules and regulations made by a public service corporation affecting or 

Definitions: 
The Oxford Dictionary defines “Service Area” as 1) A roadside area where services are available 
to motorist. 2)  The area covered by the signal of a broadcasting station. 
Therefor, “Districts”, “Localities” should be seen in light of the definition of “Service Area”. 

Discrimmination between localities: 
Pointed out in a Kentucky Act, it is stated: “actual cost of transportation from the point of 
production” (see Exhibit B) also refers to the infrastructure put in place to serve a specific 
subdivision. Sun City cannot retrieve water from Anthem nor can it get its Domestic Water from 
Anthem. They are disconnected and must stand alone. 


